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Factors affecting the capital structure of small and medium
contracting companies in the city of Benghazi

(An analytical study)
Khalid Zidan Alfadhly Hassan ahmed aldaragi
University of Benghazi University of Benghazi
khalid.zidan@uob.edu.ly Hassan_Aldrage@yahoo.com

Abstract

This study aims to identify the most determinant factors of the financial
structure within small and medium —sized companies in the contracting sector
located in Benghazi. To achieve this purpose, we have conducted afield study
on a sample of contracting companies during the period 2014-2019, and to
measure the impact of these factors on the capital structure. The study
analyzed the financial statements for a sample of 70 companies to determine
the effect of company size, age, expected growth, Profitability, asset
tangibility and risk factors on the capital structure. The data were analyzed
based on the statistical method represented in the multiple regression to
explain the relationship between independent and dependent variables. the
study found statistically significant positive correlation between the capital
structure of companies and their profitability, asset tangibility and growth.
Statistically significant negative correlation was found between size company,
risk, and capital structure. Finally, no evidence has been provided by the study
about the relationship between age company and capital structure.

Keywords: Capital Structure of SMEs, Contracting Sector.
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Aty Aa)l dsine pre e Jay Las (0.05) dosinall (g5 5o »-ST 25 ¢(0.357)
Ay Ay Al jae (o dosiee ABe 35 (Ao paid (lly Al Ao il dpa il (aldys
aad) ke ey ABe Sgag are Ol Cinll) (619 - grall IS, A 8 Al
e Oy comalill Aiaa IS 8 23 e kel o () (gl @lSyal) 8 Al A
e S8 a4 ginad o) Gulidl e oialll) e 5K o)y LaS 4S5

127 www.eps.misuratau.edu.ly




£2023 gy 1oasll 10l JA Ayt

I Glad ae Lgile 5l 4S5 a0 Jales 8y cuilS LalKh e ul) e 4S5 ) 508
e Jomanll o gy g ey LalS @l e dvine 480l cslSy o Jy bl Lgaa Jalas
.(Jan and Roger,2005).) dul ae daill sda (3di5 g 2l
— AN Jhlia JEiwal) il ity 5-2-3

die dfilan) ANs @l (4ue) dule Al @l of (4) A dsaall P e goliall s
Ao iy a8, gpuall QIS A dugaall duy ASHA)) Hhlae juitie (0 % 5 disina (Grise
oe 8y ,(0.028) ols sy Wk il Adlasy) deally (2.278-) i) dales
ot Ally duneldll dae all dacaydl) i iy Aa)) dusine o Ju Laa (0.05) diginall (g5ine
Aaill 0dag , (gpruall QAN 8 disaall dowss ASHA) Hhlae e (n dagiee Al 35a o
Static trade —  dijlsall ) Akl Lkt Cauad, Aaall AW i) Clal 5 je an

pE5 ) GO e S it Lgal)l 8 5l Ll s Al o ((off theory)

23 Lae (liBYL hgaill CadlSs alsy Y sa55 Hhalaall bl () Mg (GaDl8Y) Calls Lgaad
(eannll LENT Ak Cran Ll LASL Jlgal Goh ge lealie dugad sad aall IS
S dosal) e alae ¥l 82l I Wgady 4,40 4y s (6 ((Pecking  order theory)
Shtie ¥ gal Ahe il (@] ) esadl) (e Jalilly
AN A Jiaall el il 6-2-3

aie Eplean] ANy @l Al A8 dlia o) (4) a8) dsaadl Pla g il s
Caly agh, (gpoall QIS-AN 8 disall Ay 4S8 aaa joite (o N5 dsine (S5
(0.037) sl T L2y L 5 aiall A laa¥) & aially (0.228) LlaaiV) Jales dad
Lyl Joi el Ty A8 dugiea e Jao Las (5%) doginall (g5iane e J31 as
iy 45,0 aaa e (o doage dosiee ABe Sgag o paiS (Ally Al de )
Static d33lsall 5 A Llall 4)ks cladsi aus daiil) 02y, (grall IS, A 8 A gl
) Jsaill pslcan A8y aias anall 850l IS, 8N o (555 s (trade—off  theory)
Dk, Gl Jaiay Lalas hsa sy aanall ydi5e o 5 Bpstsall S, 80 8 A& e
le—edld) Jlain) Jllg ,aogiill e ddle dayny Lol oy La ale 8,0 A5, a0 oY
i Adlshg Aggw (g )il e Jomandl (e LgiSar (0 V), aidia Lajiadg
Cdleal) Clladll 8 (e Lebilaty Ll piy La Bale 5l IS8 L8 (a0 dals (e
Al Ll e aaell Al Claag La ae doaiil | oda 3 Byall (e LS
. (Awan et Amin, 2014) dug, (2011 ,cmny Sasall) Lgia

Era Brall ISy 8l 8 A Al aaay L JSgl) oo L) A8l 35 a o
b g (53K S, ae A5 lke Aadliye panal) Byl S, AN (g A4S o A
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Lealing 3 lasbeall aliy Bpiall ISy all 8 cilasbed) J5La aae () ap bl
Al Al bl aas e e aiall o il e b L (s2y9ally (o ial
Jyaa (8 AT Cligniam dalsin aaall Buiaa Gl Al GL8 el sda 6 ¢lgd Gssally
Gan Bl IS, a0 8 lagladll AL ar e o) (6l sAllal)l lnsall (a iag -l
(Dlalaall Al ¢ Ll 5 Bpnall IS, Al lb 6y T dga (e - o)l a Jpail
b S dosal ae Adaiyall O llaall A4S ¢ L)) (g camnad) 53 ISl ae A)lae
Jsda GBaw s @bl Lgal) ( Titman and  Wessels, 1988 ;  Wald,1999)
0555 aaall Byall iIS,ally (Josall @hloa padiy (God) (Al anall Saall IS, Al
doaat Gl aal e tia 13y 8yl @lSyal) e ST QLY () Ay
B ) (535 53 by aaisl Lias el thy o J i o Ll aaal) 5yl cilS5al)
A Ay ela 8 DL A8 lagal Luas copad) i e Lajae Jla 8 4S5
oy ol () Lgloas Alpguss e Lo 581 ISl of aas el 13 ) diLcayls
ISy A alSsy o aall 5y o€ Sy Al Gy cd wlie 5o Sl als s V) (my tEg (L)
el 5y ol S, sl eyl Jlaad ol it i calian s Ty Dhgal 55T A caidig
ST dam cilaan g ¢ ST i) Ll Legn 43S il dlly sl cilS,all ) de
(Myers Biall il ) A J8) 5yl clyall (akay) Jlaial old il L llag

Lladl JlaeY) jlalaad Liapes 560 aaal) 5y all @IS, 50 gland  Malouf,1984)
Susaig e 8 Uiy Jaxiwd aaall spaall IS, all Jany Las canall 0S8 S, all o s
ols ( Scott and  Gavin 1984 ) anall 5l AN e cbas (J8 L jls
Al LSl L ass) ) (5955 8yl i€yl Ly a0l sl cilysd
ol L Balsy e 5 SV Sy Al aady L ey ol saalgll saagll A4S 05 S5
. (Titman and Wessels, 1988)
Al milis 3-3

o rall Slngall Ll J Sl clar s adlai a5 Al sha LA
Al JSlgll A pplaill Geu) dxabia sy o by (gl Ainra AaBlgll cYslaall g s
gk )y e alde¥) DL e b addl @b agiads A gl bl ~ila,
—2014) o el 558l U4 3855 (70) Leans iy (s S aall Glsssgall (e diual
1l ) ) Al claags 385 (2019

s Aidially Aaiesall clyaaiall (o (%5) disine (Ssia die Lilas) Ao @ld dBle 2904 —1

iy (AOA) Jhlae GHA jee lelpal S el pa A aas daa)l)
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Ny (F) = (35.285 ) _lodl ded caly das ¢ dausgially (gracall GISALT L gl
sl M sl R?=0.743 2a3) Jales 4nd izl WS 8ig=0.000 , Zileas)
pics i) zisei b desdieal) Uil chiall o) @ bl z3gail Ayl
(Nslaal) g U b (gyaall ISl Aginall Laus (8 lpatl) e %743 Jln el
8 %74.3 (sl L) i undl ekl e LS gl o e Jy Vg
Allly digad) o B At gal) W el Slial) Bl Al cubpuial sy
pan sed zisall b AR cyunall 8 culall DA (e o oSa Y 4ils %25.7
calaall b Akl @l e (oAl dalse )

Syl Lmy (g %5 Ligis (Sgiuse die Adlan] AV Gl dinge dagine A ollia o) -2
Glacaydl) Joi a e Al LelSha 3 Assinal Ly s llgual (g (gyacal
g Ay Y dac al

eall i G %5 Lgiee (S5iee die Lilas) ANV ) cal dnlay) dDle dllia o -3
dagilly (0.042) Jlaa¥) dalas daid caly Cun diigarall iy (Gruall @lSE 3
(0-05) dsinall (g5ina (30 ST 25 (0.357) osloi(T) Laal¥ lida joxiall dillaiaY)
Iy e pat Al dall) daedl) G @l iy Al ALY daginae are o Ju L
cpuall QAN 8 dngaal Loy A8l jee G digiee Al

1580 Hhlie yie Gn %5 Lgiee S5iee die Lilaas) ANV @) Aple ADle s of —4
Aoy Ausalad) e @) laca ll s Gl ¢ (greall GUSHAN b Aguaal) Aacy anally
b dnigaall dowsy aaally A4l Hhlae jte G Digies ABDle day o paD Al

 Gyall S,
aaball daild
Lupad) aalpall )

2008, S gal) SPSS = zaliy alasialy saseiall @l ysiall Slaayl sl Ldalad ¢yl -
2006 Lol 13,

e ¢ gralall KA s lecsgall AL 5¥1s Qagail) (2008) abale ¢ g il -

Laalaall 3N e Ay Als L) () JSia lasas ((2005) s (365 dena dapds sl -
DY) e pand) daals (Bysdiia . iiceale Al Al e Aiadadal] dalall

Ly cdll) dpe liall ISAN eyl e JU) Gy JSia 51 ¢(2016) abee (52 deme A€ i)
Gl Alaa ((2014-2001) 85l P Gl ducliall KA e e Lo dguls
220,40 Jadll (Jlae g abaiay)
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Ays Alls Ay dgihygad) Iyal) b JW Gy IS8 @laane ¢(2012) asill das) 535a ¢ -

caskall drala (LugnyallSall Aoy dal sy () daill S
d (3 dangidly speall IGEN 8 gl (<l Cilaass ¢(20060) Flide JAL g

Aplai®y) sl 3Sye daugially Sall Clegie jaise
Alae el Aacgially Spiaall ilesssall Jisas (g Baamall Jalgall ¢(2016) dans ¢ gentlisy-
120280 el caladjally Egad)

Olee OSA a1 AW slay) el L(2011) dese cdiglas -
aalual deliall @lyall & Sl J<gl (2014) @3 adl cpallall caasl o ¢ alall-
Uaa ((2009-2005) 354l (5)less dinras dadlll dac liall Syl e Lol Al 14l

213198 = = (1) 22adl (1) alaad) ¢ Jlac ¥y slaid¥) caliafya
bl il 8 Jla) Guly S8 @laana ((2011) 53kall il mlleag alsy slae ¢luian)-
& A53,¥) Aladll ((2006-2000) 853all 23 )Y) ALl GsY) o a8y (po dualys i)

+(2) 222l (7) sl (Jlac¥) 3yl )

Ll Ay (Wl Gulyl Baaaall Jalgall (s ) ladd o(2014) Al (s Bhen cganll -
Gppad) ue A daals dlae ((2007-2003) Lagaad) Lilad) Gouadl 3 dnpaall ClSal
cdaae, 8ol

Glo¥) 8 dnyre e AN & JW ) IS8 @l ((2014) a8l xe Gl (el
Bysdia e el Al ¢ aalall Oglaill (udae Jsa9 Y Alls 24l

dealiad) ClSHal) 3 ldna) e lelly S ad)ll o 2D ((2012) e 7 ¢ grasadl -
Jacg¥) Byl daals ¢ piieale Al dingSl) dalal)

Lobee caisily Al A 5la 1L Il sl canpail) (2013) aes cuedl -

ISl 8 Dl Alls JlaeY) 8 8 W ISl saaaall Jalgall <2006 ¢s 815 ¢ -
JT daals (2001 = 1997) 55l I lee (ow (8 dayrall LY daled) daalsal
VY @il el

353 paall Aacsially Spreal) lididl BLE 524 (2013).2em0 s2lel) e i) ¢ anlanll -
daals ¢ iicale Al UL (e paldd) ol eladll ) cildlinal el
) colas a3yl

A0S (3)55s All) el Gy USen auaas 8 Jalilly Jalaly) iplas alasiad L(2005) Sl o -
oy daala colai@yg 5HlaYy)
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L ) Gy S jualie e Lodll il 3 .(2009) aes) cJang dsana canli-
Cu S5 Aaals calaidy g §ylaY) LI cpallall @I (e 20 Gliky Ao slae Yl daguls
LGl

OBl b dlaugially Spaaall Slawgall W ISl chaase ((2017) Gg)) Qlde ¢ ol
Balgd Jal zya5 50 ((2013-2010) avsially spuvall Clugall o dial dul)
el (Al Caliagy dene daals ¢ piialal)

Brall Cilissgall 8 dobigaill JShell Claaaag (ailiad ((2000) el (n eblly gy ¢ o8-
assially Bprall Ciliscgal) Jial il 1 Jgall bl 6 oo 485 ¢do fiial) dlasgially
gyl Joall 3

(oralall aleill s 1a Al Mas) Jaae ALl 53Y) . (2006) 2eal crlallly Jlas ¢ sussall -
oSy

Bypesal) 13 A1 Aaglall (AL V) 3 bl ((2007) gpaly AiAD 5 Glae ¢ amill-
OV cayslly sl

sy Lyl yinall ls 20 AL )31 (8 bl (2015) s i ally (s ¢ paneill-
WY Ol

Y Glee ¢l (g5l cdasial) AL 53Y) (2009) 2l ¢ panailly e ¢ apaill-

o)) Sl duolad) deglall ¢ pealee s Jane 3l 51 ¢(2007) asalyl i ¢s38-
i el

ddia¥) clufl) Ll
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